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Second Quarter, 2009

Here are selected rate of return numbers year to

date as of 3/31/2009*:

Dow Jones Industrials -12.48%

S&P 500 Index -11.01%

NASDAQ Composite -3.07%

MSCI World (ex. U.S.) in U.S. dollars -13.14%

Russell 2000 -14.95%

Russell 1000 Value Index -16.77%

Russell 1000 Growth Index -4.12%

Major Bond Indexes

Barcap Intermediate Treasury -0.29%

Barcap Aggregate +0.12%

Mutual Funds

Large-Cap Growth (Morningstar) +0.23%

Large-Cap Value -15.78%

Small-Cap Growth -8.73%
(Source: Morningstar)

*Inclusion of these indexes is for illustrative purposes only. Keep

in mind that individuals cannot invest directly in any index, and

index performance does not include transaction costs or other

fees, which will affect actual investment performance. Individual

investor’s results will vary. Past performance does not guarantee

future results.

You may have fond memories of the ’90s. It

was a roaring time when stocks seemed to be

tripling in value almost overnight. Then, in

2000, the pendulum swung the other way: the

bubble burst and many stock prices dropped

dramatically. Soon there was a sense of

caution. Today, amid a renewed sense of

intense caution, many investors wonder when

the market will recover.

While the market is impossible to predict, this

IS certain: over the long run, you should expect

both bull and bear markets. And the market

will likely also experience periods of

stagnation, such as a series of up and

downward movements that would cancel each

other out, resulting in a flat market. Remember

though, historically, the U.S. stock market has

risen more than it has fallen.

So, what’s reasonable to expect? Since 1970,

stocks, as measured by the S&P 500 Index, have

averaged returns of 9.5% annually, and bonds,
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FINANCIAL MARKET UPDATE WHAT’S REASONABLE TO EXPECT?

“There is nothing wrong with

change, if it is in the right direction.”

~ Winston Churchill
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as measured by the Barclays Capital Aggregate

Bond Index, around 9%. The

chart shows that from 2000 to

2008, stocks lost, on average,

3.6% annually. That

unfavorable performance of the

stock market might have

shocked some people. But,

well-informed, realistic

investors understand that the

go-go days of the ’90s could not

go on forever.

Keep in mind that while stocks

may have had greater returns

historically, they are also typically more volatile

and past performance does not guarantee

future results (source: Oppenheimer Funds).

You trusted your child’s college money to the

market and now a big chunk of it is gone. What

now? Here’s what some experts say:

Reevaluate Risk

Student age is the biggest factor. If you have

several years left to save in your 529 college-

savings plan, consider increasing your

investment. There’s time to recoup. In many

cases it doesn’t make sense to do anything, says

Joseph Hurley, founder of BankRate’s

SavingforCollege.com. “If you switch out now,

you’re locking in the loss.”

But some experts urge more caution. Robert

Kreitler, a financial advisor in New Haven,

Connecticut, is telling clients to shed risk in

529s. If the student is older, the problems can

be bigger. Most plans use “age-based”

portfolios that move to safer investments as

college nears. If you aren’t in one of those,

consider moving, Kreitler says.

Know Your Options

Liquidate – If your account has a loss, it might

be tax deductible. Or you may owe tax if there

were gains.

DEALING WITH 529 PLANS
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Move the money – This year you can change

investments twice instead of only once.

Consider prepaid tuition – Some states offer

plans that lock in today’s tuition prices. You’ll

pay a premium, but

risk goes out the

window.

Just Do What You

Can

Most people can’t

save it all, Hurley

says. He says $200 a month is a good goal.

“For a young child, that will cover about 60% of

an in-state public education.”

Cheer Up and Move On

You aren’t alone. “People seem to feel a little

better about it when

they realize that

everyone is hurting,”

Kreitler says. The crisis

“has changed

everybody’s game

plan,” he says. “People

are scaling back their

expectations,” even

about what schools

they’re considering

(source: Seattle Times,

February 14, 2009).

America still produces more goods than any

other country – $1.6 trillion worth, according to

the Federal Bureau of Economic Analysis.

While some analysts predict that China will

soon overtake the U.S. as the world’s leading

producer, America currently accounts for about

20% of all manufacturing output. “We are

losing world market share relative to consumer

goods, but we continue to have a fairly strong

hold on higher-end products like machinery,

capital equipment, tractors, and aircraft, as well

as chemicals and food,” says Thomas

Runiewicz, an economist with HIS Global

Insight. Here are the top U.S. products:

(source: Parade, April 19, 2009)

(over)

WHAT’S MADE IN THE USA

What We Make What It’s Worth Whom It Employs

Chemical products including

pharmaceuticals, cosmetics,

soaps, paints, and fertilizers

$250 billion in

2007, up from $174

billion in 2002

830,000 Americans

Transportation equipment

including motor vehicles and

parts, aerospace products, trains,

and ships

$195 billion in

2007, up from $189

billion in 2002

More than 1.4

million Americans

Process food, beverage, and

tobacco products, including

cookies, coffee, cigarettes, and

prepared meals

$175 billion in

2007, up from $173

billion in 2002

1.7 million

Americans

Computers and electronics

including computer peripherals

and communications equipment

$146 billion in

2007, up from $124

billion in 2002

1.2 million

Americans








