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Here are selected rate of return numbers year to

date as of 6/30/2008*:

Dow Jones Industrials -13.38%

S&P 500 Index -11.91%

NASDAQ Composite -13.55%

MSCI World (ex. U.S.) in U.S. dollars -9.76%

Russell 2000 -9.37%

Russell 1000 Value Index -13.57%

Russell 1000 Growth Index -9.06%

Major Bond Indexes

LB Intermediate Treasury +2.38%

Lehman Brothers/U.S. Aggregate +1.13%

Mutual Funds

Large-Cap Growth (Morningstar) -7.65%

Large-Cap Value -16.65%

Small-Cap Growth -10.95%
(Source: Morningstar)

*Inclusion of these indexes is for illustrative purposes only. Keep

in mind that individuals cannot invest directly in any index, and

index performance does not include transaction costs or other

fees, which will affect actual investment performance. Individual

investor’s results will vary. Past performance does not guarantee

future results.

The historical trend doesn't overwhelmingly

favor one party over another. But keep this in

mind: The election is probably having its

greatest influence on Wall Street right now.

Investors don't like uncertainty, whether it's

uncertainty in elections, earnings or anything

else. Presidential polls that show a narrowing

gap between the candidates give Wall Street

palpitations.

That's good for investors who can run contrary

to the crowd.

I've always believed that you should use the

market's weakness to do some buying. If you've

been saving some extra cash, you may want to

deploy it as the campaign heats up. When the

furor dies down after the election, Wall Street

will once again focus on interest rates and

earnings, the two factors that have more to do

with where stocks go than anything else.

No matter which candidate finally wins, you

can rest assured that there will be a much

greater focus on economic issues for the next

few years than there has been in the previous

few. And that, ultimately, should be good for

the market and investors.
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“I do not think there is any other quality

so essential to success of any kind as the

quality of perseverance. It overcomes

almost everything, even nature.”

- John D. Rockefeller
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Here are but a few of the many statistics used to

bolster the case for a bull or bear market based

on the election

outcome. If the

findings prove

anything, it is

that statisticians

from both

political parties can claim bragging rights to the

stock market's long-term gains.

Why It Pays to Elect a Democrat

Since 1901, the Dow Jones Industrial Average

has risen at an 8.5% annual rate under

Democratic presidents. (Up only 6.4% on

average under Republicans.)

Since 1926, the

S&P 500 has

risen an average

14.9% under

Democratic

administrations

and has gained

an average of

20.9% the year

after an election

where a

Democrat

succeeds a Republican. (Up just 9.7% on

average when Republicans have held the White

House and 11.6% when a Republican replaces a

Republican in the White House.)

Real GDP under Democratic presidents has

risen...an average of 4.4% per annum since

1948. (The Republican record: a 2.7% average

gain.)

Why it Pays to Elect a Republican

Since 1901, the Dow Jones has risen in 11 of the

14 presidential election years when a

Republican was elected. (It rose in just 7 of the

12 years when a Democrat won the vote.)

Stocks have risen in the latter half of an election

year 13 of the 14 times that Republicans have

won. The average six-month gain: 11.8%. (The

market rose in the second half of 8 of the 12

years when a Democrat won. The average gain

in those years was just 6.3%.)

See the following table for a few additional

figures you can use to liven up a dinner

conversation in the weeks to come.

And finally, since 1901, the Dow Jones

Industrial Average has risen an average 8.9%

during the last half of an election year. If that

holds true in 2008, the Dow, which closed at

11,350 at the end of June, can be expected to rise

to 12,360 by New Year's, leaving the index with

a 6.8% loss for the year. But, as the industry

saying goes, "Past performance does not predict

future performance," and, I'd add, voters







Miller Advisors, Inc. – 11 Tenth Avenue, Kirkland, WA 98033 – (425) 822-8122 – www.milleradvisors.com

Kathleen and Patricia will be traveling to

Tampa, Florida in October for a conference with

the Raymond James Investment Advisory

Division, meeting with other investment

managers and many of the Raymond James

home office staff to get updates on technology,

financial planning and investment software.

Some of us will be joining the

Walk for Hope to support

breast cancer research this fall.

The 5K walk will take place at

Warren G. Magnuson Park in

Seattle October 5th. If you are interested in

joining our team or donating, please call our

office. More information at

www.cityofhope.org/giving/fundraising-

events/walk-for-hope/seattle.

Kathleen and Nicole will travel with a group to

China in November, focusing on international

business practices.

Do you have a passion for

travel? Are you interested in

seeing the world with other

travelers like yourself?

Based on feedback from our

clients, we are looking to

organize a small group tour

for clients to join Kathleen

for a once-in-a-lifetime trip. Possible locations

include Africa, South America, Europe, or if

you have a destination suggestion and/or

interest in participation, please call our office or

email Nicole at n.miller@milleradvisors.com.

We’d love to hear your ideas!

Please note our offices will be closed September

1st in recognition of Labor Day and again

November 27th and 28th for the Thanksgiving

holiday. Regular office hours are Monday

through Thursday 8am-6pm, and Friday 8am-

1pm. We’d like to remind you that in the event

you are unable to speak with someone at our

office, you can always contact Raymond James

Client Services directly for assistance with your

accounts at (800) 647-7378.

We want to thank those of you who have

referred your associates, clients, family

members and friends to us. Your referrals are

personally and professionally the most

satisfying way for our practice to grow.

Kathleen’s article, Budgeting – Income &
Expenses during Divorce, originally published in

her Divorce & Money newsletter, is currently

featured on WomensDivorce.com.

Kathleen was also quoted in 12 Investment
Mistakes Couples Make, originally published by

Bankrate.com in May and most recently in The

Seattle Times July 27th.

Read more articles by visiting

www.fairsharedivorce.com and

www.milleradvisors.com.
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