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Second Quarter, 2008

Here are selected rate of return numbers as of

3/31/2008*:

Dow Jones Industrials -7.01%

S&P 500 Index -9.45%

NASDAQ Composite -14.07%

MSCI World (ex. U.S.) in U.S. dollars -8.69%

Russell 2000 -9.90%

Russell 1000 Value Index -8.72%

Russell 1000 Growth Index -10.18%

Major Bond Indexes

LB Intermediate Treasury +4.55%

Lehman Brothers/U.S. Aggregate +2.17%

Mutual Funds

Large-Cap Growth (Morningstar) -11.50%

Large-Cap Value -9.96%

Small-Cap Growth -14.40%
(Source: Morningstar)

*Inclusion of these indexes is for illustrative purposes only. Keep

in mind that individuals cannot invest directly in any index, and

index performance does not include transaction costs or other

fees, which will affect actual investment performance. Individual

investor’s results will vary. Past performance does not guarantee

future results.

The US economy continues to struggle with the

twin shocks of a relentless housing slump and a

profound, intensifying credit crunch. All told,

the economy is on the brink of outright

contraction. At best, activity is likely to be very

sluggish for much of 2008 if not longer.

But it’s not all gloom and doom. Much of the

rise in house prices during the boom was a

justified response to lower real long-term

interest rates, and most estimates of the

housing wealth effect suggest that moderate

declines in nationwide-average house prices are

likely to temper, not crush consumption.

Policy stimulus is arriving. The Federal

Reserve has cut the funds rate 225 basis points,

and more is coming soon, helping slash real,

risk-free interest rates, while substantial fiscal

stimulus will begin in just a few months.

The business sector remains in relatively good

financial health, so firms are unlikely to be

under pressure to slash jobs and capital

spending the way they did in 2001-2002,

especially since they didn’t hire and build the

capital stock as aggressively during this cycle as

in the late 1990’s.

(over)

FINANCIAL MARKET UPDATE U.S. ECONOMIC OUTLOOK

“Patience is not inactive;
on the contrary, it is active;
it is concentrated strength.”

(Edward G. Bulwer-Lytton)
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So although the near-term outlook is fraught

with downside risks, there are reasons to expect

the economy could slowly begin to claw its way

back later this year and in 2009.

(source: DB Advisors)

Below are some statistics that we thought you’d

find interesting:

 Hard Worker – The average productivity of

the American worker (as defined as output

per hour of work) has

increased +52% over the

last 20 years (1988-2007).

Mathematically this

means the quantity of

work done in 1987

during a 40-hour work

week could now be completed in less than

26 ½ hours (source: Department of Labor).

 Not That Many – 10 out of every 11

American taxpayers with total income of at

least $1 million did not face an IRS audit

during the most recent 12 months (source:

Internal Revenue Services).

 Different Directions – The

US Fed has lowered

interest rates 5 times in

the last 5 months. The

European Central Bank

(aka the Fed of Europe)

has not lowered interest

rates since June 2003 or almost 5 years ago

(source: Federal Reserve, ECB).

 Look Back – As of 12/31/07, the S&P 500 was

up +5.9% per year over the last 10 years, up

+11.8% per year over the last 20 years, and

up +13.0% over the last 30 years (source:

BTN Research 02/2008)*.

* The S&P 500 is an unmanaged index, widely

regarded as representative of the equity market

in general.

As a Registered Investment Advisor, Miller

Advisors is required to offer our Form ADV-

Part II annually to our investment advisory

clients. This document contains information

about our fees and services, education and

business backgrounds of the officers and

investment managers, investment or brokerage

affiliations, our code of ethics, and privacy

policy. At the end of the newsletter we have

included a copy of our privacy policy, but if

you would like to receive a copy of our most

recent version of the complete ADV-Part II

form, please contact our office at (425) 822-8122

so we may provide one to you.

FACTS THAT COUNT

Annual Offering of Form ADV – Part II
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1 Watching from the Sidelines May Cost You

When markets become volatile, a lot of people try to guess when stocks will bottom out. In the

meantime, they often park their investments in cash. But just as many investors are slow to recognize a

retreating stock market, many also fail to see an upward trend in the market until after they have

missed opportunities for gains. Missing out on these opportunities can take a big bite out of your

returns. Consider that in the 12 months following the end of a bear market, a fully invested stock

portfolio had an average total return of 32.1%. However, if an investor missed the first six months of

the recovery by holding cash, their return would have been only 7.1%.1

The table below is a hypothetical illustration showing the risk of trying to time the market. By missing

just a few of the stock market’s best single-day advances, you could put a real crimp in your potential

returns.

2 Dollar-Cost Averaging Makes It Easier to Cope with Volatility

Most people are quick to agree that volatile markets present buying opportunities for investors with a

long-term horizon. But mustering the discipline to make purchases during a volatile market can be

difficult. You can’t help wondering, “Is this really the right time to buy?”

Dollar-cost averaging can help reduce anxiety about the investment process. Simply put, dollar-cost

averaging is committing a fixed amount of money at regular intervals to an investment. You buy more

shares when prices are low and fewer shares when prices are high, and over time, your average cost

per share may be less than the average price per share. (over)

5 THINGS YOU NEED TO KNOW TO

RIDE OUT A VOLATILE MARKET

Period of Investment
Average Annual Total Return of S&P

500 Index2

Stayed Fully Invested 8.42%

Missed 10 Best Days 3.42%

Missed 20 Best Days -0.38%

Missed 30 Best Days -3.66%

Missed 40 Best Days -6.41%
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Dollar-cost averaging involves a continuous, disciplined investment in fund shares, regardless of

fluctuating price levels. Investors should consider their financial ability to continue purchases through

periods of low price levels or changing economic conditions. Such a plan does not assure a profit and

does not protect against loss in a declining market.

Dollar-Cost Averaging at Work

AVERAGE SHARE PRICE: $10.00 ($60.00/6 purchases)

AVERAGE SHARE COST: $9.77 ($3,000/307.1)
The average cost of shares would be $0.23 less than the average price of your shares over that period. Figures are for

illustrative purposes only.

3 Now May Be a Great Time for a Portfolio Checkup

Is your portfolio as diversified as you think it is? Your portfolio’s weightings in different classes may

shift over time as one investment performs better or worse than another. Together with Kathleen, you

can re-examine your portfolio to see if you are properly diversified. You can also determine whether

your current portfolio mix is still a suitable match with your goals and risk tolerance.

4 Tune Out the Noise and Gain a Longer-Term Perspective

Numerous television channels and websites are dedicated to reporting investment news 24 hours a

day, seven days a week. What’s more, there are almost too many financial publications and websites to

count. While the media provide a valuable service, they typically offer a very short-term outlook. To

put your own investment plan in a longer-term perspective and bolster your confidence, you may want

to look at how different types of portfolios have performed over time. As you can see below, while the

Month
Monthly Investment

Amount
Share Price

Shares Purchased

Each Month

January $500 $9.00 55.6

February $500 $10.00 50.0

March $500 $8.00 62.5

April $500 $11.75 42.6

May $500 $12.25 40.8

June $500 $9.00 55.6

Total $3000 $60.00 307.1
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stocks may be more volatile, they’ve still outperformed income-oriented investments (such as bonds)

over longer time periods.

Hypothetical Performance of Asset Allocation Portfolios (12/31/81-12/31/06)3

ROLLING 5-YEAR CUMULATIVE

RETURNS4
Growth of a

$10,000

Investment

Average Annual

Total Return

Best Worst

100% Stocks $207,954 12.91% 190.45% -6.01%

80% Stocks / 20%

Bonds
$186,490 12.42% 165.31% 4.26%

60% Stocks / 40%

Bonds
$163,437 11.82% 158.21% 14.51%

40% Stocks / 40%

Bonds 20% Cash
$118,170 10.38% 132.34% 20.74%

20% Stocks / 60%

Bonds 20% Cash
$99,120 9.61% 124.51% 29.43%

5 Believe Your Beliefs and Doubt Your Doubts

There are no real secrets to managing volatility. Most investors already know that the best way to

navigate a choppy market is to have a good long-term plan and a well-diversified portfolio. But

sticking to these fundamental beliefs is sometimes easier said than done. When put to the test, you

sometimes begin doubting your beliefs and believing your doubts, which can lead to short-term moves

that divert you from your long-term goals.

(source: Franklin Templeton Investments)

1. Source: Ned Davis Research. Ned Davis Research defines a bear market as a 30% drop in the Dow Jones Industrials

after 50 calendar days or a 13% decline after 145 calendar days. Reversals of 30% in the Value Line Geometric Index

also qualify. Twenty-six bear markets were analyzed from 9/3/29 through 10/9/02, including the most recent bear

market, which lasted from 3/19/02 thought 10/9/02. In 92% of the 12-month periods following these bear markets,

positive performance resulted, with 100% of the immediate (first) 6-month periods and 73% of the latter 6-month

periods returning positive performance, based on the Standard & Poor’s 500 Index.

2. Source: Standard & Poor’s Micropal. Index is unmanaged, and one cannot invest directly in an index.

3. Source: Standard & Poor’s Micropal. Stocks are represented by an equal-weighted composite of the S&P 500 Index,

the Russell 2000® Indexs and the MSCI EAFE Index; bonds are represented by the Lehman Brothers U.S. Aggregate

Index; and cash is represented by the Payden & Rygel 90-Day U.S. Treasury Bill Index. Allocations are rebalanced

every 12 months. Indexes are unmanaged, and one cannot invest directly in an index.

4. Rolling period cumulative returns are based on monthly index performance during the stated period.
(over)
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Spring is just around the corner and its time for
us Seattleites to emerge from our winter
hibernation and explore this beautiful backyard
of the Northwest. We suggest:
 Cirque du Soleil – Making their first

appearance in

the Seattle area

after two years,

be sure to take

advantage of this opportunity to see their

2005 production titled “Corteo.” It is

running now through May 25th under the

circus tents at Marymoor Park. For tickets

and more information go to

www.cirquedusoleil.com.

 Outdoor Concerts –

Take in the beautiful

outdoors, while

enjoying an array of

music coming to

town at venues like The Woodland Park

Zoo, Chateau Ste. Michelle, Marymoor

Park, and more.

 Festival City – Festival

season is almost here,

so be sure to check out

the long list of events

happening in and

around Seattle

including:

- The Seattle International Film

Festival, May 22nd – June 15th

- Seafair, July 5th – August 3rd

- Bite of Seattle, July 18th – 20th

- Winthrop Rhythm & Blues Festival,

July 18th – 20th

- And many more!

Miller Advisors, Inc is a SEC Registered Investment Advisor. The

information contained in this report does not purport to be a

complete description of securities, markets, or developments

referred to in this material. The information has been obtained

from sources considered to be reliable, but we do not guarantee

that the foregoing material is accurate or complete. Expressions

of opinion are as of this date and are subject to change without

notice.

Past performance does not guarantee future results.

If you have any questions or feedback regarding the Miller

Advisory newsletter, please contact Nicole at (425) 822-8122 or

n.miller@milleradvisors.com and let her know how we can

improve our communication with you.

(over)

NORTHWEST HIGHLIGHTS
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Privacy Notice to our Clients
We are providing you with this information as required by Regulation S-P adopted by the Securities and Exchange Commission. Your

privacy is important to us, and maintaining your trust and confidence is one of our highest priorities. We reserve the right to keep your

personal information confidential and understand your desire to avoid unwanted solicitations. We are required by law to disclose our

Privacy Policy to you. We hope that by taking a few moments to read it, you will have a better understanding of what we do with the

information you provide us and how we keep it private and secure.

The Information We Collect and Maintain
The types of information we collect (by mail, telephone, or over the Internet) and maintain about you so that we can provide investment

management and/or financial planning services to you include:
 Information we receive from you to open an account or provide investment advice to you (such as your home address, telephone

number, Social Security or taxpayer identification number and financial information);
 Information that we generate to service your account (such as trade tickets and account statements); or
 Information that we may receive from third parties with respect to your account (such as trade confirmations or brokerage firms)

The Disclosure of Information
We will not disclose any nonpublic personal information about you or your account(s) to anyone unless one following conditions is met:

 Miller Advisors, Inc. receives your prior written consent;
 Miller Advisors, Inc. believes the recipient is your authorized representative;
 Miller Advisors, Inc. discloses your nonpublic personal information as necessary to effect or process a transaction in any account,

or to maintain or service your account(s);
 Miller Advisors, Inc. is required by law to disclose information to the recipient.
 Miller Advisors, Inc. is questioned by professional organizations.
 All E-mail will be processed through MillerAdvisors.com

Our outgoing and incoming e-mails are electronically archived and subject to review and/or disclosure to someone other than the
recipient. We cannot ensure the security of information e-mailed over the Internet, so you should be careful when transmitting
confidential information such as account numbers and asset holdings.

The Protection of Information
We restrict access to non-public personal information about you to those employees and service providers who need know that information
to provide products or services to you. Firm employees are subject to a strict employment policy regarding confidentiality.

All other persons are restricted from accessing that information. We maintain physical, electronic
and procedural safeguards that comply with federal standards to guard your nonpublic personal information.

We respect and value that you have entrusted us with your private financial information, and we will work diligently to maintain that trust.
Miller Advisors, Inc. is committed to preserving that trust by respecting the privacy of all our clients to the best of our ability. We will not
disclose your nonpublic personal information to anyone unless it is required by law, at your direct consent, or is necessary to provide you
with our services. We have not and will not sell your personal information to anyone, even if our formal client relationship ends.

Proxy Discretion & Voting Procedures

Miller Advisors, Inc., as a matter of policy and practice, has no authority to vote proxies on behalf of advisory clients. The Firm may offer
assistance as to proxy matters upon a client’s request, but the client always retains the proxy voting responsibility. Miller Advisors Inc.’s
policy of having no proxy voting responsibility is disclosed to clients.

If you have any questions regarding this policy please contact our offices at (425) 822-8122.


