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Teaching Your Children About Money

With Nintendo and American Girl dominating
the thoughts of children, it can be rather
daunting for parents to introduce the topic of
investing. But
youngsters,
especially those
receiving an
allowance, can
learn to be
financially savvy.
In fact, the
University of
Minnesota, which
has a financial
literacy program
aimed at teens,
found that
spending and saving habits can be developed
by children as young as age 5. So when it
comes to teaching money management, there’s
nothing foolish about starting early.

Strategies to Get Them Started

Children can be taught saving strategies as
soon as they’re earning an allowance. One
approach is to have them keep a list of how
much they spend for toys, clothes and other
items on a weekly basis. If their income is
greater than their expenses, as is the case more
often than not, you can discuss the benefits of
establishing a savings account.

Another strategy is to encourage your kids to
divide their income into three parts: spending
money, short-term savings and long-term
investments. The latter might be established in
mutual funds, while short-term savings could
be tucked in a bank account. Spending money
for must-have video games or music CDs could
be kept handy in a jar, piggy bank or wallet.

Online Resources

There are many helpful online resources. The
Investment Company Institute, the national
association of mutual funds, offers a
comprehensive site with resources devoted to
teaching children about saving and investing.
It also lists useful child-friendly links and
information from organizations such as the U.S.
Treasury and the Securities and Exchange
Commission. You can visit the website at
www.ici.org/funds/inv/resources_your.html.
(source: American Funds Investor Magazine)

‘l Roth IRA Conversions Starting in 2010 "

Currently the adjusted gross income limit to
convert a traditional IRA to a Roth IRA is a
maximum of $100,000 Adjusted Gross Income
for both single and married filers.
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