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Here are selected rate of return numbers as of
12/31/2007*;

Dow Jones Industrials +8.89%
S&P 500 Index +5.49%
NASDAQ Composite +9.81%
MSCI World (ex. U.S.) in U.S. dollars | +12.44%
Russell 2000 -1.57%
Russell 1000 Value Index -0.17%
Russell 1000 Growth Index +11.81%
Major Bond Indexes

U.S. Treasury — Intermediate +8.83%
Lehman Brothers/U.S. Aggregate +6.97%
Mutual Funds

Large-Cap Growth (Morningstar) +12.34%

Large-Cap Value -0.43%

Small-Cap Growth +11.08%

(Source: Morningstar)

*Inclusion of these indexes is for illustrative purposes only. Keep
in mind that individuals cannot invest directly in any index, and
index performance does not include transaction costs or other
fees, which will affect actual investment performance. Individual
investor’s results will vary. Past performance does not guarantee
future results.

“Nothing is so firmly believed as

when we least know.”
(Michel Montaigne)

INVESTING IN TODAY'S
GLOBAL MARKET

Excerpt from Shelby M.C. Davis, Advisor and
Founder of Davis Advisors:

Looking back at my long career on Wall Street
beginning in the 1950s I can offer certain key
lessons that helped make me a more successful
investor and that | believe have perennial
applicability. Chief among these is that
successful investing starts with the discipline of
being a realist, basing one’s view on facts, data
and research, and not staking out overly
simplistic positions like blind optimism or
stubborn pessimism. Optimism is dangerous if
it leads to
thinking
that risks
are either
highly
improbable
or worse,
not present
at all. The Internet bubble of the late 1990s and
the valuations many paid to own shares of
Internet-related companies—some of which
generated no profits—showed a degree of
complacency toward risk that bordered on
suspension of disbelief on a mass scale. That,
like other bubbles before it, ended in a painful
correction once reality set in.
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